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§ 5.601 Purpose and applicability.
(a) This subpart establishes definitions and

requirements concerning income limits for
admission, annual income, adjusted income,
total tenant payment, utility allowances and
reimbursements, and reexamination of in-
come and family composition for:

(1) HUD’s public housing programs, includ-
ing its public housing homeownership pro-
grams.

(2) Housing assisted under section 8 of the
United States Housing Act of 1937 (the 1937
Act) (42 U.S.C. 1437f).

(i) Section 5.613 (Total tenant payment)
and the definitions of ‘‘tenant rent’’ and
‘‘total tenant payment’’ found in § 5.603 do not
apply to the Section 8 Rental Voucher Pro-
gram.

(ii) Section 5.615 (Utility reimbursement)
and the definition of utility reimbursement
found in § 5.603 also do not apply to the Sec-
tion 8 Rental Voucher Program. For the
Voucher Program, in cases where the
amount of the HAP payment exceeds the
rent to owner, the excess will be paid to the
family.

(iii) Section 5.607 (Income limits for admis-
sion) does not apply to the Section 8 Rental
Voucher and Rental Certificate Programs.

(3) Applicants and tenants assisted under
sections 10(c) and 23 of the 1937 Act as in ef-
fect before amendment by the Housing and
Community Development Act of 1974 (42
U.S.C. 1410 and 1421b (1970 ed.)).

(b) This subpart does not apply to HUD’s
Indian housing programs. The analogous rule
that applies to Indian housing is located at
24 CFR part 950.

§ 5.603 Definitions.
As used in this subpart:
(a) Terms found elsewhere in part 5—(1)

Subpart A. The terms 1937 Act, elderly
person, public housing, public housing
agency (PHA), and Section 8 are defined
in § 5.100.

(2) Subpart D. The terms ‘‘disabled
family’’, ‘‘elderly family’’, ‘‘family’’,
‘‘live-in aide’’, and ‘‘person with dis-
abilities’’ are defined in § 5.403.

(b) The following terms shall have
the meanings set forth below:

Adjusted income. See § 5.611.
Annual income. See § 5.609.
Child care expenses. Amounts antici-

pated to be paid by the family for the
care of children under 13 years of age
during the period for which annual in-
come is computed, but only where such
care is necessary to enable a family
member to actively seek employment,
be gainfully employed, or to further his
or her education and only to the extent

such amounts are not reimbursed. The
amount deducted shall reflect reason-
able charges for child care. In the case
of child care necessary to permit em-
ployment, the amount deducted shall
not exceed the amount of employment
income that is included in annual in-
come.

Dependent. A member of the family
(except foster children and foster
adults) other than the family head or
spouse, who is under 18 years of age, or
is a person with a disability, or is a
full-time student.

Disability assistance expenses. Reason-
able expenses that are anticipated, dur-
ing the period for which annual income
is computed, for attendant care and
auxiliary apparatus for a disabled fam-
ily member and that are necessary to
enable a family member (including the
disabled member) to be employed, pro-
vided that the expenses are neither
paid to a member of the family nor re-
imbursed by an outside source.

Economic self-sufficiency program. Any
program designed to encourage, assist,
train, or facilitate the economic inde-
pendence of HUD-assisted families or
to provide work for such families.
These programs include programs for
job training, employment counseling,
work placement, basic skills training,
education, English proficiency,
workfare, financial or household man-
agement, apprenticeship, and any pro-
gram necessary to ready a participant
for work (including a substance abuse
or mental health treatment program),
or other work activities.

Extremely low income family. A family
whose annual income does not exceed
30 percent of the median income for the
area, as determined by HUD, with ad-
justments for smaller and larger fami-
lies, except that HUD may establish in-
come ceilings higher or lower than 30
percent of the median income for the
area if HUD finds that such variations
are necessary because of unusually
high or low family incomes.

Full-time student. A person who is at-
tending school or vocational training
on a full-time basis.

Imputed welfare income. See § 5.615.
Low income family. A family whose

annual income does not exceed 80 per-
cent of the median income for the area,
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as determined by HUD with adjust-
ments for smaller and larger families,
except that HUD may establish income
ceilings higher or lower than 80 percent
of the median income for the area on
the basis of HUD’s findings that such
variations are necessary because of un-
usually high or low family incomes.

Medical expenses. Medical expenses,
including medical insurance premiums,
that are anticipated during the period
for which annual income is computed,
and that are not covered by insurance.

Monthly adjusted income. One twelfth
of adjusted income.

Monthly income. One twelfth of an-
nual income.

Net family assets. (1) Net cash value
after deducting reasonable costs that
would be incurred in disposing of real
property, savings, stocks, bonds, and
other forms of capital investment, ex-
cluding interests in Indian trust land
and excluding equity accounts in HUD
homeownership programs. The value of
necessary items of personal property
such as furniture and automobiles shall
be excluded.

(2) In cases where a trust fund has
been established and the trust is not
revocable by, or under the control of,
any member of the family or house-
hold, the value of the trust fund will
not be considered an asset so long as
the fund continues to be held in trust.
Any income distributed from the trust
fund shall be counted when deter-
mining annual income under § 5.609.

(3) In determining net family assets,
PHAs or owners, as applicable, shall in-
clude the value of any business or fam-
ily assets disposed of by an applicant
or tenant for less than fair market
value (including a disposition in trust,
but not in a foreclosure or bankruptcy
sale) during the two years preceding
the date of application for the program
or reexamination, as applicable, in ex-
cess of the consideration received
therefor. In the case of a disposition as
part of a separation or divorce settle-
ment, the disposition will not be con-
sidered to be for less than fair market
value if the applicant or tenant re-
ceives important consideration not
measurable in dollar terms.

Owner has the meaning provided in
the relevant program regulations. As
used in this subpart, where appro-

priate, the term ‘‘owner’’ shall also in-
clude a ‘‘borrower’’ as defined in part
891 of this title.

Tenant rent. The amount payable
monthly by the family as rent to the
unit owner (Section 8 owner or PHA in
public housing). (This term is not used
in the Section 8 voucher program.)

Total tenant payment. See § 5.613.
Utility allowance. If the cost of utili-

ties (except telephone) and other hous-
ing services for an assisted unit is not
included in the tenant rent but is the
responsibility of the family occupying
the unit, an amount equal to the esti-
mate made or approved by a PHA or
HUD of the monthly cost of a reason-
able consumption of such utilities and
other services for the unit by an en-
ergy-conservative household of modest
circumstances consistent with the re-
quirements of a safe, sanitary, and
healthful living environment.

Utility reimbursement. The amount, if
any, by which the utility allowance for
a unit, if applicable, exceeds the total
tenant payment for the family occu-
pying the unit. (This definition is not
used in the Section 8 voucher program,
or for a public housing family that is
paying a flat rent.)

Very low income family. A family
whose annual income does not exceed
50 percent of the median family income
for the area, as determined by HUD
with adjustments for smaller and larg-
er families, except that HUD may es-
tablish income ceilings higher or lower
than 50 percent of the median income
for the area if HUD finds that such
variations are necessary because of un-
usually high or low family incomes.

Welfare assistance. Welfare or other
payments to families or individuals,
based on need, that are made under
programs funded, separately or jointly,
by Federal, State or local govern-
ments.

Work activities. See definition at sec-
tion 407(d) of the Social Security Act
(42 U.S.C. 607(d)).

[61 FR 54498, Oct. 18, 1996, as amended at 65
FR 16716, Mar. 29, 2000]

EFFECTIVE DATE NOTE: At 65 FR 16716, Mar.
29, 2000, § 5.603 was amended by revising para-
graph (a), by removing paragraphs (b) and
(c), and by redesignating paragraph (d) as
paragraph (b); newly designated paragraph
(b) was amended by revising the definitions
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of ‘‘full-time student’’, ‘‘tenant rent’’, and
‘‘utility reimbursement’’, and by adding defi-
nitions of ‘‘economic self-sufficiency pro-
gram’’, ‘‘extremely low income family’’,
‘‘imputed welfare income’’, ‘‘low income
family’’, ‘‘very low income family’’, and
‘‘work activities’’, and in the definition of
‘‘owner’’, by removing the phrase ‘‘24 CFR
part 885’’ and replacing it with ‘‘part 891 of
this title’’, effective Apr. 28, 2000. For the
convenience of the user, the superseded text
is set forth as follows:

§ 5.603 Definitions.

* * * * *

(a) The terms elderly person, low-income
family, person with disabilities, State, and very
low-income family are defined in section 3(b)
of the 1937 Act (42 U.S.C. 1437a(b)).

(b) The terms 1937 Act and public housing
agency (PHA) are defined in § 5.100.

(c) The terms disabled family, elderly family,
family, and live-in aide are defined in § 5.403.

* * * * *

Full-time student. A person who is carrying
a subject load that is considered full-time for
day students under the standards and prac-
tices of the educational institution attended.
An educational institution includes a voca-
tional school with a diploma or certificate
program, as well as an institution offering a
college degree.

* * * * *

Tenant rent. The amount payable monthly
by the family as rent to the PHA or owner,
as applicable. Where all utilities (except
telephone) and other essential housing serv-
ices are supplied by the PHA or owner, ten-
ant rent equals total tenant payment. Where
some or all utilities (except telephone) and
other essential housing services are supplied
by the PHA or owner and the cost thereof is
not included in the amount paid as rent, ten-
ant rent equals total tenant payment less
the utility allowance.

* * * * *

Utility reimbursement. The amount, if any,
by which the utility allowance for the unit,
if applicable, exceeds the total tenant pay-
ment for the family occupying the unit.

§ 5.605 Overall income eligibility for
assistance.

No family other than a low-income
family shall be eligible for admission
to a program covered by this part.

EFFECTIVE DATE NOTE: At 65 FR 16716, Mar.
29, 2000, § 5.605 was removed, effective Apr. 28,
2000.

§ 5.607 Income limits for admission.
(a) General—(1) Admission to units

available before October 1, 1981. Not
more than 25 percent of the dwelling
units that were available for occupancy
under Annual Contributions Contracts
(ACC) and Section 8 Housing Assist-
ance Payments (HAP) Contracts taking
effect before October 1, 1981 and that
are leased on or after that date shall be
available for leasing by low-income
families other than very low-income
families. HUD reserves the right to
limit the admission of low-income fam-
ilies other than very low-income fami-
lies to these units.

(2) Admission to units available on or
after October 1, 1981. Not more than 15
percent of the dwelling units that ini-
tially become available for occupancy
under Annual Contributions Contracts
(ACC) and Section 8 Housing Assist-
ance Payments (HAP) Contracts on or
after October 1, 1981 shall be available
for leasing by low-income families
other than very low-income families.
Except with the prior approval of HUD
under paragraphs (b) and (c) of this sec-
tion, no low-income family, other than
a very low-income family shall be ad-
mitted to these units.

(b) Request for exception. A request by
a PHA or owner for approval of admis-
sion of low-income families other than
very low-income families to units de-
scribed in paragraph (a)(2) of this sec-
tion must state the basis for requesting
the exception and provide supporting
data. Bases for exceptions that may be
considered include the following:

(1) For Section 8 Programs. (i) Low-in-
come families that would otherwise be
displaced from Section 8 Substantial
Rehabilitation or Moderate Rehabilita-
tion projects;

(ii) Low-income families that are dis-
placed as a result of Rental Rehabilita-
tion or Development activities assisted
under section 17 of the 1937 Act (42
U.S.C. 1437o), or as a result of activities
under the Rental Rehabilitation Dem-
onstration Program;

(iii) Need for admission of a broader
range of tenants to preserve the finan-
cial or management viability of a

VerDate 11<MAY>2000 13:41 Jun 15, 2000 Jkt 190073 PO 00000 Frm 00070 Fmt 8010 Sfmt 8010 Y:\SGML\190073T.XXX pfrm07 PsN: 190073T


